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The European stock markets continued their upward trend in April. The prospect of a settlement to the trade conflict between the USA and China and
the ongoing ultra-expansive monetary policy prompted us to close the short
position in the AMG Europa fund at the beginning of the month. At +4.9%, the
AMG Europa Fund advanced more strongly than the overall market, which
gained 3.2%, over the month.
The Frankenthal pump and valve manufacturer KSB has made a good start
to the new financial year. The sales growth of +5.0% in the first quarter of
2019 is spread across all regions and is attributable to a good standard business, several major projects and a large order for a power plant project in India. The strong organic sales growth is also confirmed by a very high growth
rate of 12.7% in order intake, which suggests that KSB has returned to its
growth path in the first quarter. SAF-Holland also landed a major order for
trailer axles: The multi-year contract for the supply of trailer axles and seat
posts with Kögel Trailer GmbH covers an order value in the low three-digit
million range and is the largest single order in the company's history. Assuming a four-year contract term, the order accounts for approximately 2% of annual sales in 2019-22e. With an estimated EBIT margin of 8-10%, the order
supports the Group margin. At Aurubis, the scheduled overhaul of the Luenen melting furnace will take longer than assumed in the second quarter of
2018/19, so that the company has lowered its profit forecast for the full financial year. The renovation of Pirdop and the scheduled inspection in Hamburg
in the autumn are also on the agenda. A trigger for the share will only be discernible towards the end of the restructuring work, but until then the very attractive valuation with a price/book value of 0.8x and a return on capital generated over the cycle (ROCE) of well over 10% speak for the share. Rosenbauer's 2018 annual result is slightly above market expectations, with sales
up 7.0% to EUR 909 million and EBIT up 131% to EUR 43.8 million (corresponding to an EBIT margin of 5.4%). The market conditions in the core markets remain good, and the company's focus in the current year should be on
reducing net working capital, which has recently risen and thus led to lower
cash flows. The high order backlog of EUR 1.1 billion already ensures good
sales growth for 2019, and the EBIT margin is expected to increase to 7%
from 2020. For the first quarter of 2019, Palfinger reported an 11.8% increase in revenues to EUR 441 million, while operating profit (EBIT) increased disproportionately by 27.3% to EUR 42.7 million. On the occasion of
the Capital Markets Day at the Bauma trade fair in Munich, Palfinger addressed a recovery in incoming orders for marine cranes in the first quarter of
2019 in addition to the good business situation in the land sector. The strong
order backlog overall leads us to expect solid sales growth and a further increase in profitability for the full year 2019.
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Risk Ratios (rolling over the last 3 Years)
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EUR 134.89
368'712
EUR 129.25
54'951
CHF 144.08
209'621
EUR 83.3 Mio.

Legal notice: This document is promotional material. This document does not constitute an offer or recommendation for the purchase or sale of investment funds. Past performance is not a reliable indicator of
current or future performance. The performance figures do not include commissions and costs, which arise at subscription and redemption of units. The legal fund documents are available free of charge at
AMG Fondsverwaltung AG, Bahnhofstrasse 29, 6300 Zug, Switzerland, or on our website at www.amg.ch. For German investors the relevant documentations can be obtained free of charge at the information
office in Germany (ODDO BHF Aktiengesellschaft) in paper form or electronically at www.fundinfo.com.

